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Message Text 

UNCLASSIFIED 

PAGE 01 MONTEV 02544 012024Z 
ACTION L-03 

INFO OCT-01 ARA-14 ISO-OO EB-08 CIAE-00 INR-10 NSAE-00 
TRSE-00 OMB -01 COME-OO FMC-02 DOTE-OO FAA-00 
SSO-OO INRE-00 /039 W 

036278 012028Z/15 

O 01201 1Z AUG 78 

FM AMEMBASSY MONTEVIDEO 

TO SECSTATE WASHDC IMMEDIATE 6952 

UNCLAS MONTEVIDEO 2544 

E.O. 11652: N/A 
TAGS: ETRN, UY 

SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

LOCAL AIRLINE AND STEAMSHIP AGENTS AS WELL AS THE DIRECTOR 
OF THE URUGUAYAN MERCHANT MARINE HAVE CONFIRMED THAT THE 
GOU IMPOSES NO TAXES ON INSTRUMENTS OF FOREIGN COMMERCE 
OF FOREIGN FLAG CARRIERS. (THE GOU DOES. HOWEVER, IMPOSE 
INCOME TAXES ON THE FIRMS THEMSELVES.) FURTHER, WE UNDERSTAND 
THAT UNDER PRESENT URUGUAYAN LAW, THERE ARE NO PROVISIONS 
FOR A TAX ON SUCH INSTRUMENTS OR FOR RETALIATORY TAXATION. 
INDIVIDUALS CONSULTED HERE RELIEVE THAT SUCH TAXATION 
WOULD BE IMPRACTICAL AS WELL AS DETRIMENTAL TO THE NATION 
AND FOREIGN COMMERCE. 
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